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Scarcity - Resources are limited, but human desires are infinite.

Opportunity Cost- The cost of the next best choice you give up.

Sunk Cost - Money or time spent that you cannot get back.

Law of Supply & Demand - Prices are determined by how much is available vs. how much is wanted.

Anchoring Effect -Using a high initial price to make the sale price look like a bargain.
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7 . After today's class, please draw a picture related to economics."



